FY 2008 Capital Budget Backup Number 1052

Agency: Commerce, Community and Economic Development

Grants to Named Recipients (AS 37.05.316)

Grant Recipient: Southeast Conference

Project Title:

Southeast Conference - Kake-Petersburg Intertie
Permitting, Design, and Construction

House District: 5 Funding Amount: $ 2,000,000

Brief Summary:

Kake pays some of the highest electrical rates in Southeast Alaska. This project would connect
Kake to Petersburg and allow for Kake to take advantage of the lower cost power that Petersburg
generates.

Funding Plan: Type of Need: One-Time Need
Prior Funding to Date:

[None

Other Funding Requests:

[None

Project Description:

The Kake-Petersburg Intertie Project is one that has been a long time coming. Kake pays some of the highest electrical
rates in Southeast Alaska. With Petersburg only a few miles away and on hydro power these high electrical rates are
unnecessary. A 2005 feasibility study found that the Kake-Petersburg Intertie could provide significant savings to
ratepayers, reduce the need for the Power Cost Equalization Program, and that operation, maintenance and
management could be adequately paid for by the ratepayers.

Grant Recipient Contact Information:

Contact Name: Phelan Straube, Southease Conference Energy Coordinator
Phone Number: 723-0177
Address: P.O. Box 21989

Juneau, AK 99802
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