May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.0. Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:

The purpose of my letter is to express strong support for Copper Valley Electric
projects included on page 38 of the capital budget (SB 221). The four projects
total $5 million and will be used as follows:

o 52 m11hon to match a federal grant already in hand to upgrade the
Glennallen Plant

e $1 million to permit a new hydro project to get us off fossil fuel
e $500,000 to upgrade the Valdez substation

o $1.5 million to reimburse the co-op for money spent years ago evaluating a
transmission line connection to the Railbelt Grid which did not pan out

Governor, we could use some help in this region. Please look kindly on these four
appropriations, thank you.

Yours truly,
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O. Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

The purpose of my letter is to express strong support for Copper Valley Electric
projects included on page 38 of the capital budget (SB 221). The four projects
total $5 million and will be used as follows:

e $2 million to match a federal grant already in hand to upgrade the
Glennallen Plant

e $1 million to permit a new hydro project to get us off fossil fuel
$500,000 to upgrade the Valdez substation

e §$1.5 million to reimburse the co-op for money spent years ago evaluating a
transmission line connection to the Railbelt Grid which did not pan out

Governor, we could use some help in this region. Please look kindly on these four
appropriations, thank you.

Yours truly,




May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.0.Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:
Alaska’s energy issues certainly seem to be in the forefront of most conversations these days.
Gas over $4, monthly home heating bills approaching $1,000, and electricity bills continually
going up with the price of oil is creating quite a hardship in our region.
CVEA, our local co-op, has been working to do something about the crisis caused by high oil
prices. Page 38 of the capital budget includes four projects to assist the effort which we hope
you will support.
~ One project is $2 million to match federal DOE money already in hand for a Glennallen plant
~ upgrade. This project is necessary for reliability purposes in the event we experience a snow

slide in Thompson Pass (not unlike Juneau).

A second proj ectis mbney to pefmit anew ilydro project at Allison Lake which would
significantly rédqcé the amount of fuel CVEA cgrrently consumes to generate electricity..
In addition,- the budget includes money to replace a critical piece of equipment in the Valdez
Substation and for reimbursement of costs incurred on a project authorized and partially funded
by the 1993 Legislature.

Governor, please support CVEA, Valdez and the Copper Basin ratepayers by approving these
projects, thank you. :

Respectfully,
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Office of the Governor

Sarah Palin, Governor
P.O. Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

The purpose of this letter is to express strong support for Copper Valley Electric projects
included on page 38 of the capital budget (SB 221). The four projects total $5 million
and will be used as follows:

e $2 million to match a federal grant already in hand to upgrade the Glennallen
Plant

$1 million to permit a new hydro project to get us off fossil fuel

$500,000 to upgrade the Valdez substation

$1.5 million to reimburse the co-op for money spent years ago evaluating a
transmission line connection to the Railbelt Grid which did not pan out

Governor, we could use some help in this region. Please look kindly on these four
appropriations. Thank you.

Sincerely,

/Z“///Mé"j%%/u

Nedra L. Buck
P.O. Box 748
Valdez, AK 99686



May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O. Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

I am writing in support of capital projects included in SB 221 for my local co-op,
Copper Valley Electric Association. Irecently attended the co-op’s annual
membership meeting and was pleased to hear of progress being made on
improving electric system reliability and especially on efforts to construct more
hydroelectric generating capacity at Allison Lake.

The money in the capital budget will be put to good use. I urge you to approve

funding for these projects so my high rates will not have to be increased to pay for
them. Thank you, Governor.

Sincerel

Covie Evplos
Jdleo. AK




May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O. Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:

Alaska’s energy issues certainly seem to be in the forefront of most conversations these days.
Gas over $4, monthly home heating bills approaching $1,000, and electricity bills continually
going up with the price of oil is creating quite a hardship in our region.

CVEA, our local co-op, has been working to do something about the crisis caused by high oil
prices. Page 38 of the capital budget includes four projects to assist the effort which we hope
you will support.

One project is $2 million to match federal DOE money already in hand for a Glennallen plant
upgrade. This project is necessary for reliability purposes in the event we experience a snow
slide in Thompson Pass (not unlike Juneau).

A second project is money to permit a new hydro project at Allison Lake which would
significantly reduce the amount of fuel CVEA currently consumes to generate electricity.

In addition, the budget includes money to replace a critical piece of equipment in the Valdez
Substation and for reimbursement of costs incurred on a project authorized and partially funded
by the 1993 Legislature.

Governor, please support CVEA, Valdez and the Copper Basin ratepayers by approving these
projects, thank you.,

Respectfully,
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001
Juneau, AK 99811-0001

" Dear Governor Palin:

The purpose of my letter is to express strong support for Copper Valley Electric
projects included on page 38 of the capital budget (SB 221). The four projects
total $5 million and will be used as follows:

o $2 million to match a federal grant already in hand to upgrade the
Glennallen Plant
e $1 million to permit a new hydro project to get us off fossﬂ fuel
e $500,000 to upgrade the Valdez substation
“s $1.5 million to reimburse the co-op for money spent years ago evaluating a
transmission line connection to the Railbelt Grid which did not pan out

Governor, we could use some help in this region. Please look kindly on these four
appropriations, thank you.

Yours truly,
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O. Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:

Alaska’s energy issues certainly seem to be in the forefront of most conversations these days.
Gas over $4, monthly home heating bills approaching $1,000, and electricity bills continually
going up with the price of oil is creating quite a hardship in our region.

CVEA, our local co-op, has been working to do something about the crisis caused by high oil
prices. Page 38 of the capital budget includes four projects to assist the effort which we hope
you will support.

One project is $2 million to match federal DOE money already in hand for a Glennallen plant
upgrade. This project is necessary for reliability purposes in the event we experience a snow
slide in Thompson Pass (not unlike Juneau).

A second project is money to permit a new hydro project at Allison Lake which would
- significantly reduce the amount of fuel CVEA currently consumes to generate electricity. -

In addition, the budget includes moﬁey to replace a critical piece of equipment in the Valdez
Substation and for reimbursement of costs incurred on a project authorized and partially funded
by the 1993 Legislature.
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

I am writing in support of appropriations for Copper Valley Electric included on
‘page 38 of the capital budget (SB 221)

I have been a member of CVEA for many years. I regularly attend their annual -
meeting and I try to keep up on cooperative business. The price of oil is hurting
our communities and it is also hurting core businesses, one of which is the electric
-co-op. The average price of oil in 2003 was $29.64. On May 2, 2008, the price
was $116.32. The region is not growing and CVEA reported at their recent annual
meeting that total system energy sales has declined in the past two years.

SB 221 has four important projects that, if approved, will not have to be funded
through increased electric rates. We hope you will support these expenditures,
thank you.

Sipcerely,
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May 5, 2008

~Office of the Governor
Sarah Palin, Governor
P.0O. Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

I am writing in support of a line item on page 38 of the capital budget for Intertie Construction
Cost Recovery for Copper Valley Electric Association. The amount included in the budget is
$1.5 million dollars and the payment is long overdue.

CVEA began work in 1989 to try to advance the idea of connecting our region of the state to the
Railbelt grid. I have attached a chronology of events beginning in 1989 when the effort got
underway. Things pretty much ground to a halt when Governor Hickel left office in 1994.

In 1993, the 18™ Alaska Legislature authorized the Sutton/Glennallen intertie project and

appropriated a $35 million, 50-year zero-interest loan to partially capitalize the project. That

legislation required that a feasibility study be conducted and that was done and paid for by .

CVEA in 1994-95. As the legislation was being drafted money was included in AEA’s operating
* budget for the study. Representative Ramona Barnes, who supported the project told CVEA and

the Energy Authority to delete the money from AEA’s budget and instead take it from the

approved loan fund. Since the loan was never consummated, through no fault of CVEA, no -
" reimbursement for study costs ever occurred. o I '

The purpose of the intertie loan was to benefit the region. CVEA members spent a lot of money
trying to advance the project and to this day have received no benefit. Efforts to re-appropriate a
small portion of that $35 million intertie loan have fallen short mostly because of politics.
Governor, you can help the region by approving the $1.5 million for all the work CVEA put into
the intertie. Based on my knowledge of the co-op I think they will put the money to good use for
the members. Thanks.

Sincerely,
C Voo 0D
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Month

June
December

January

January
February
May

June
December

December

January

January

February
April

July

Pending

July

Year

19889

1992

1993

1993

1983
1983

1993

1993

1983

1994

- 1994

1994

1994

1994

1994

1994

- Milestone-Event

Northeast Intertie Reconnaissance Study
230 kv Transmission Line Delta to Sutton

Scréening Study of Sutton to Glennallen Line

. 138 kv Transmission Line by Power Eng Inc.

CVEA/AEA Agreement for Feasibility Study
CVEA agrees to pay $260,000 to be
reimbursed by AEA in FY94 Budgst

AEA Commissions R.W. Beck
To Conduct Feasibility Study of SGL

1st Round of Public Méetings - Glennallen,
Valdez, Glacier View, Chickaloon, Sutton

" 17th Legislature Authorizes $35 million loan

Contingent on Feasibility Study
2nd Round of Public Meetings - Same Loéations
ACS! - APUC Complaint Filed

ChUgach' Submits MOU to CVEA
- For Exclusive Negotiations

Feasibility Study Draft Issued

Feasibility Study Budget Amendment
from $260,000 to $472,000

3rd Round of Public Meetings - Same Locations
Feasibility Study Final Report Issued

DCRA Determination of Feasibility Issued
by Commissioner Edgar Blatchford

DCRA Loan Agreement

ACS| vs State of Alaska - State Court



Month  Year Milestone-Event

Augustl 1994 ACRED vs State of Alaska - State Court
August 1994 CVEA Issues RFP for Power Suppliers
August 1994 R W. Beck Issues Revised Economic
Analysis of Alternatives
October 1994 ‘ACSl Vs State 'of Alaska - State Dismissed

October 1994 ACSI vs State of Alaska - Federal Court

November 1994 R.W. Beck Commissioned to do
Crystallization Report of Power Suppliers

November 1994 ACSI vs State - Federal Injunction Ordered

December 1994 Petro Star Proposed Cogeneration Project
January 1995  CVEA files for Intervenor Status - Federal
February 1995  ACS|vs State - Federal Injunction Lifted

| Ap'r'ii . . -_1 995 iG_overnor Appoints Interagency ReViéw.Team _

Report Due - July 1, 1995

On Going Various Alyeska Talks - CVEA Provides Power -
Alyeska Provides Power - CVEA Operates



May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:
Page 38 of the capital budget has four projects which will benefit my electric
cooperative, Copper Valley Electrlc Association. Brief descriptions of the projects

are attached.

- CVEA has pursued legislativév assistance for many years but for reasons unknown
has always come up short.

The residents of Valdez and Copper Basin could use some help. Please allow these
projects to be funded.

ém%;% 7

Attachment
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001
Juneau, AK 99811-0001

Dear Governor Palin'

I am writing in support of approprlatlons for Copper Valley Electric included on
“page 38 of the capital budget (SB 221)

~ Thave been a member of CVEA for many years I regularly attend their annual
meeting and I try to keep up on cooperative business. The price of oil is hurting
our communities and it is also hurting core businesses, one of which is the electric
co-op. The average prlce of oil in 2003 was $29.64. On May 2, 2008, the price
was $116.32. The region is not growing and CVEA reported at their recent annual
meeting that total system energy sales has declined in the past two years.

SB 221 has four important projects that, if approved, will not have to be funded
through increased electric rates. We hope you will support these expenditures,
thank you.

Sincerely,

?0 Boy
C?tlémmg/'/ign;) AK _g75FF




May 5, 2008

14

Office of the Governor
Sarah Palin, Governor
P.0O. Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:

I am writing in support of a line item on page 38 of the capital budget for Intertie Construction
Cost Recovery for Copper Valley Electric Association. The amount included in the budget is
$1.5 million dollars and the payment is long overdue.

CVEA began work in 1989 to try to advance the idea of connecting our region of the state to the
Railbelt grid. I have attached a chronology of events beginning in 1989 when the effort got
underway. Things pretty much ground to a halt when Governor Hickel left office in 1994.

In 1993, the 18" Alaska Legislature authorized the Sutton/Glennallen intertie project and
appropriated a $35 million, 50-year zero-interest loan to partially capitalize the project. That
legislation required that a feasibility study be conducted and that was done and paid for by
CVEA in 1994-95. As the legislation was being drafted money was included in AEA’s operating
budget for the study. Representative Ramona Barnes, who supported the project told CVEA and
the Energy Authority to delete the money from AEA’s budget and instead take it from the
approved loan fund. Since the loan was never consummated, through no fault of CVEA, no

" reimbursement for study costs ever occurred. :

The purpose of the intertie loan was to benefit the region. CVEA members spent a lot of money
trying to advance the project and to this day have received no benefit. Efforts to re-appropriate a
small portion of that $35 million intertie loan have fallen short mostly because of politics.
Governor, you can help the region by approving the $1.5 million for all the work CVEA put into
the intertie. Based on my knowledge of the co-op I think they will put the money to good use for
the members. Thanks.

Sincerel i,
o

Ne f[‘t,,/ ij’e/fwék

Attachment



Month

June

December

January

January

February
May

June

December

December

January

January

February
April

July

Pending

July

Year

1989

1992

1993

- 1993
1983
1993

1993
1993

1993

1994

. 1994

1994

1994

1994

1994

1994

- Milestone-Event

Northeast Intertie Reconnaissance Study
230 kv Transmission Line Delta to Sutton

Screening Study of Sutton to Glennallen Line
. 138 kv Transmission Line by Power Eng Inc.

CVEA/AEA Agreement for Feasibility Study
CVEA agrees to pay $260,000 to be
reimbursed by AEA in FY94 Budget

AEA Commissions R.W. Beck
To Conduct Feasibility Study of SGL

1st Round of Public Méetings - Glennallen,
Valdez, Glacier View, Chickaloon, Sutton

17th Legislature Authorizes $35 million loan
Contingent on Feasibility Study

2nd Round of Public Meetings - Same Locations
ACS!I - APUC Complaint Filed

Chugach Submits MOU to CVEA
For Exclusive Negotiations

Feasibility Study Draft Issued

Feasibility Study Budget Amendment
from $260,000 to $472,000

3rd Round of Public Meetings - Same Locations
Feasibility Study Final Report Issued

DCRA Determinétion of Feasibility Issued
by Commissioner Edgar Blatchford

DCRA Loan Agreement

ACS!| vs State of Alaska - State Court



Month  Year Milestone-Event

August. ‘ 1994 ACRED vs State of Alaska - State Court -
August 1994 CVEA Issues RFP for Power Suppliers
August 1994  R.W. Beck Issues Revised Economic
Analysis of Alternatives
October 1994 -ACSI VS State 'of Alaska - State Dismissed

October 1994 ACSI vs State of Alaska - Federal Court

November 1994 R.W. Beck Commissioned to do
' Crystallization Report of Power Suppliers

November 1094  ACSI vs State - Federal Injunction Ordered

Decenjbe:f » 1994  Petro Star Proposed Cogeneration Project
Januaryk : | 1995 CVEA ﬁleé for Intervenor Status - Federal
‘February | 1995  ACSI vs State - Federal Injunction Lifted
| Ap'rﬂ | _ | _ '199:5: .. Governor Appoints Interagency Review Team

Report Due - July 1, 1995

On Going ~ Various Alyeska Talks - CVEA Provides Power -
’ Alyeska Provides Power - CVEA Operates



May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O. Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

Alaska’s energy issues certainly seem to be in the forefront of most conversations these days.
Gas over $4, monthly home heating bills approaching $1,000, and electricity bills continually
going up with the price of oil is creating quite a hardship in our region.

CVEA, our local co-op, has been working to do something about the crisis caused by high oil

prices. Page 38 of the capital budget includes four projects to assist the effort which we hope
you will support.

One project is $2 million to match federal DOE money already in hand for a Glennallen plant
upgrade. This project is necessary for reliability purposes in the event we experience a snow
slide in Thompson Pass (not unlike Juneau).

A second project is money to permit a new hydro project at Allison Lake which would
significantly reduce the amount of fuel CVEA currently consumes to generate electricity.

In addition, the budget includes money to replace a critical piece of equipment in the Valdez
Substation and for reimbursement of costs incurred on a project authorized and partially funded
by the 1993 Legislature.

Governor, please support CVEA, Valdez and the Copper Basin ratepayers by approving these
projects, thank you.
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O. Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

The purpose of my letter is to express strong support for Copper Valley Electric
projects included on page 38 of the capital budget (SB 221). The four projects
total $5 million and will be used as follows:

32 million to match a federal grant already in hand to upgrade the
Glennallen Plant

* 51 million to permit a new hydro project to get us off fossil fuel

e $500,000 to upgrade the Valdez substation :

* 1.5 million to reimburse the co-op for money spent years ago evaluatmg a
transmission line connection to the Railbelt Grid which did not pan out

Governor, we could use some help in this regi"on. Please look kindly on these four
appropriations, thank you.

Ypurs truly,

,«}Z/éf //ﬂW/L/
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

I have read with keen interest the misfortune of the Juneau electric utility and their
struggles with the recent avalanche and loss of hydro power to serve our capital
city. I note with some irony that my electric co-op deals with this risk every day
when we rely on the Four Dam Pool owned transmission line crossing

Thompson Pass to provide energy generated at Solomon Gulch Hydro in Valdez to
the residents of the Copper River Basin. Copper Valley Electric plans for this
possibility by installing and maintaining adequate back up generation in their
Glennallen Plant.

Senate Bill 221 includes $2 million dollars to install a new, diesel fired unit in the
Glennallen Plant. The unit is on order and is already half paid for with a federal -
DOE matching grant. The new unit replaces generation installed in 1975 and will
not only be state of the art technology but will also be more fuel efficient which
will certainly help when the utility has to run it.

Mother Nature can sure turn destructive forces loose when she is of a mind to do
so. Thank goodness utilities like Copper Valley Electric and AEL&P plan ahead.
Please approve funding for the diesel plant upgrade included in the capital budget
so the ratepayers won’t have to. Thank you Governor.
Respectfully yours,

Lnie| Fockshory
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

I am writing in support of capital projects included in SB 221 for my local co-op,
Copper Valley Electric Association. I recently attended the co-op’s annual
membership meeting and was pleased to hear of progress being made on
improving electric system reliability and especially on efforts to construct more
hydroelectric generating capacity at Allison Lake. '

The money in the capital budget will be put to good use. Iurge you to approve
- funding for these projects so my high rates will not have to be increased to pay for
‘them. Thank you, Governor. o ' N :

Sin%ay, o
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May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:

I am writing in support of capital projects included in SB 221 for my local co-op,
Copper Valley Electric Association. I recently attended the co-op’s annual
membership meeting and was pleased to hear of progress being made on
improving electric system reliability and especially on efforts to construct more
hydroelectric generating capacity at Allison Lake.

The money in the capital budget will be put to good use. Iurge you to approve
funding for these projects so my high rates will not have to be increased to pay for
them. Thank you, Governor. B
Sincerely,

Y{ZM
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May 5, 2008

Office of the Governor
Sarah Palin, Governor

P.O. Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:

I am writing in support of capital projects included in SB 221 for my local co-op,
Copper Valley Electric Association. I recently attended the co-op’s annual
membership meeting and was pleased to hear of progress being made on
improving electric system reliability and especially on efforts to construct more
hydroelectric generating capacity at Allison Lake. |

The money in the capital budget will be put to good use. I urge you to approve
. funding for these projects so my high rates will not have to be increased to pay for

.th'em.-' ,Thjanls;you, »'Govem‘ox;. e
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May S, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:

I have read with keen interest the misfortune of the Juneau electric utility and their
struggles with the recent avalanche and loss of hydro power to serve our capital
city. Inote with some irony that my electric co-op deals with this risk every day
when we rely on the Four Dam Pool owned transmission line crossing

Thompson Pass to provide energy generated at Solomon Gulch Hydro in Valdez to
the residents of the Copper River Basin. Copper Valley Electric plans for this
possibility by installing and maintaining adequate back up generation in their
Glennallen Plant. :

Senate Bill 221 includes $2 million dollars to install a new, diesel fired unit in the
Glennallen Plant. The unit is on order and is already half paid for with a federal -
DOE matching grant. The new unit replaces generation installed in 1975 and will -
not only be state of the art technology but will also be more fuel efficient which
will certainly help when the utility has to run it.

Mother Nature can sure turn destructive forces loose when she is of a mind to do
so. Thank goodness utilities like Copper Valley Electric and AEL&P plan ahead.
Please approve funding for the diesel plant upgrade included in the capital budget
so the ratepayers won’t have to. Thank you Governor.
Respectfully yours,
Qﬂw;:ﬁcyw CJ#MMQ)
Po . Bav 57(537/
Colovwn oflo . AK FISTE




May 35, 2608

Office of the Goverrior
Sarah Palin, Governor
P.0.Box 110001
Juneau, AK 99811-0001

. " Dear Governor Palin:

The purpose of my letter is to express strong support for Copper Valley Electric
projects included on page 38 of the capital budget (SB 221). The four projects
total $5 rmlhon and will be used as follows:

o $2 mllhon to match a federal grant already in hand to upgrade the
 Glennallen Plant
. o $1 million to permit.a new hydro project to get us off fossil fuel
o $500,000 to upgrade the Valdez substation .
o $1 .5 million to reimburse the: co-op for money spent years ago evaluatmg a
transm1ss1on line connectlon to the Railbelt Grid which did not pan out

Governor, we could use some help in this region. Please look kindly on these four
appropriations, thank you. -

Yours truly,

@z«’w Qo liate
£ 5) [Fox 5”5/
ClEwnallen AK %S’“Sff




May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O. Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

Alaska’s energy issues certainly seem to be in the forefront of most conversations these days.
Gas over $4, monthly home heating bills approaching $1,000, and electricity bills continually
going up with the price of oil is creating quite a hardship in our region.

CVEA, our local co-op, has been working to do something about the crisis caused by high oil
prices. Page 38 of the capital budget includes four projects to assist the effort which we hope
you will support.

One project is $2 million to match federal DOE money already in hand for a Glennallen plant
upgrade. This project is necessary for reliability purposes in the event we experience a snow
slide in Thompson Pass (not unlike Juneau).

A second project is money to permit a new hydro project at Allison Lake which would -
- significantly reduce the amount of fuel CVEA currently consumes to generate electricity.

In addition, the budget includes money to replace a critical piece of equipment in the Valdez
Substation and for reimbursement of costs incurred on a project authorized and partially funded
by the 1993 Legislature.

Governor, please support CVEA, Valdez and the Copper Basin ratepayers by approving these
projects, thank you.

Respectfully,
E\ Y

A\t { Wy
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Jonathan Ellcew
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May §, 2008

/

Office of the Governor
Sarah Palin, Governor

. P.O. Box 110001

Juneau, AK 99811-0001

Dear Governor Palin:

I am writing in support of a line item on page 38 of the capital budget for Intertie Construction
Cost Recovery for Copper Valley Electric Association. The amount included in the budget is
$1.5 million dollars and the payment is long overdue.

CVEA began work in 1989 to try to advance the idea of connecting our region of the state to the
Railbelt grid. I have attached a chronology of events beginning in 1989 when the effort got
underway. Things pretty much ground to a halt when Govemor Hickel left office in 1994.

In 1993, the 18" Alaska Legislature authorized the Sutton/Glennallen intertie project and
appropriated a $35 million, 50-year zero-interest loan to partially capitalize the project. That
legislation required that a feasibility study be conducted and that was done and paid for by
CVEA in 1994-95. As the legislation was being drafted money was included in AEA’s operating
budget for the study. Representative Ramona Barnes, who supported the project told CVEA and
the Energy Authority to delete the money from AEA’s budget and instead take it from the
approved loan fund.. Since the loan was never consummated, through no fault of CVEA, no

" reimbursement for study costs ever occurred. :

The purpose of the intertie loan was to benefit the region. CVEA members spent a lot of money
trying to advance the project and to this day have received no benefit. Efforts to re-appropriate a
small portion of that $35 million intertie loan have fallen short mostly because of politics.
Governor, you can help the region by approving the $1.5 million for all the work CVEA put into
the intertie. Based on my knowledge of the co-op I think they will put the money to good use for
the members. Thanks.

ez

Attachment



...........

Month

June
December

January

January

February

May

June
, December

December

January

January

February
April

July

Pending

July

Year

1989

1992

1993

1993
1993
1993

1993
1993

1993

1994

. 1994

1994

1994

1994

1994

1994

- Milestone-Event

Northeast Intertie Reconnaissance Study
230 kv Transmission Line Delta to Sutton

Screening Study of Sutton to Glennallen Line
. 138 kv Transmission Line by Power Eng Inc.

CVEA/AEA Agreement for Feasibility Study
CVEA agrees to pay $260,000 to be
reimbursed by AEA in FY94 Budget

AEA Commissions R.W. Beck
To Conduct Feasibility Study of SGL

1st Round of Public Méetings - Glennallen,
Valdez, Glacier View, Chickaloon, Sutton

17th Legislature Authorizes $35 million loan
Contingent on Feasibility Study

2nd Round of Public Meetings - Same Locations
ACS! - APUC Complaint Filed

Chugach Submits MOU to CVEA
For Exclusive Negotiations

Feasibility Study Draft Issued

Feasibility Study Budget Amendment
from $260,000 to $472,000

ard Round of Public Meetings - Same Locations
Feasibility Study Final Report lssued

DCRA Determinétion of Feasibility Issued
by Commissioner Edgar Blatchford

DCRA Loan Agreement

ACS| vs State of Alaska - State Court



Month  Year Milestone-Event

AugustA 1994 ACRED vs State of Alaska - State Court o
August 1994 CVEA Issues RFP for Power Suppliers
August 1994 R.W. Beck Issues Revised Economic
Analysis of Alternatives
Octdber 1994 .ACSI VS State 'of Alaska - State Dismissed

October 1994 ACSI vs State of Alaska - Federal Court

November 1994 R.W. Beck Commissioned to do
Crystalhzatson Report of Power Supphers

November 1094  ACS!vs State - Federal Injunction Ordered

December 1994  Petro Star Proposed Cogeneration Project
January’. : 1995 CVEA files for Intervenor Status - Federal
-Febr_ua’ry 1995 ACSI Vs State Federal Injunction Lifted
‘Ap'i?il ) | 1985 ~ Governor Appoints Interagency Review Team

Report Due - July 1, 1995

On Going Various Alyeska Talks - CVEA Provides Power -
' Alyeska Provides Power - CVEA Operates



May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

I have read with keen interest the misfortune of the Juneau electric utility and their
struggles with the recent avalanche and loss of hydro power to serve our capital
city. I note with some irony that my electric co-op deals with this risk every day
when we rely on the Four Dam Pool owned transmission line crossing

‘Thompson Pass to provide energy generated at Solomon Gulch Hydro in Valdez to
the residents of the Copper River Basin. Copper Valley Electric plans for this
possibility by installing and maintaining adequate back up generation in their
Glennallen Plant. | ‘

Senate Bill 221 includes $2 million-dollars to install a new, diesel fired unit in the
Glennallen Plant. The unit is on order and is already half paid for with a federal
DOE matching grant. The new unit replaces generation installed in 1975 and will
not only be state of the art technology but will also be more fuel efficient which
will certainly help when the utility has to run it.

Mother Nature can sure turn destructive forces loose when she is of a mind to do
so. Thank goodness utilities like Copper Valley Electric and AEL&P plan ahead.
Please approve funding for the diesel plant upgrade included in the capital budget
so the ratepayers won’t have to. Thank you Governor.

Respectfully yours,

“Sorah 0rbh // P

e nrollon A K 99585




May 5, 2008

Office of the Governor
Sarah Palin, Governor
P.O.Box 110001
Juneau, AK 99811-0001

Dear Governor Palin:

The purpose of my letter is to express strong support for Copper Valley Electric
projects included on page 38 of the capital budget (SB 221). The four projects
total $5 million and will be used as follows:

e $2 million to match a federal grant already in hand to upgrade the
Glennallen Plant

$1 million to permit a new hydro project to get us off fossil fuel
$500,000 to upgrade the Valdez substation

$1.5 million to reimburse the co-op for money spent years ago evaluating a
transmission line connection to the Railbelt Grid which did not pan out

Governor, we could use some help in this region. Please look kindly on these four
appropriations, thank you.

Yoursdruly,

Y,
Gy Gty 1 95573




